How To Be A Competent Trustee 4

The role of a trustee is a complex and demanding one, and it can be
difficult to know where to start when it comes to fulfilling your duties.
However, with the right resources and guidance, you can be an effective
and competent trustee for your clients.

What is a Trustee?

A trustee is a person who is appointed to manage and administer the
assets of a trust. Trusts are legal entities that are created to hold and
manage property for the benefit of others. The trustee is responsible for
carrying out the terms of the trust, including investing the trust's assets,
making distributions to the beneficiaries, and filing the necessary tax
returns.
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The duties of a trustee are outlined in the trust document. However, there
are some general duties that all trustees must fulfill, including:

1. Duty of Care: The trustee must exercise the same level of care and
diligence in managing the trust's assets as a prudent person would
exercise in managing their own affairs.

2. Duty of Loyalty: The trustee must act in the best interests of the
beneficiaries of the trust.

3. Duty of Impartiality: The trustee must treat all of the beneficiaries of
the trust fairly and impartially.

4. Duty of Confidentiality: The trustee must keep the information about
the trust confidential.

5. Duty to Account: The trustee must keep accurate records of the
trust's assets and transactions, and provide regular accountings to the
beneficiaries.

The Qualities of a Competent Trustee

There are several qualities that make a competent trustee. These qualities
include:

= Integrity: The trustee must be honest and trustworthy.

= Objectivity: The trustee must be able to make decisions based on the
best interests of the trust and the beneficiaries, without being
influenced by personal interests.

= Experience: The trustee should have some experience in managing
financial and legal matters.



Communication Skills: The trustee must be able to communicate
effectively with the beneficiaries and other interested parties.

Time and resources: The trustee must be able to dedicate the time
and resources necessary to fulfill their duties.

Becoming a Competent Trustee

If you are interested in becoming a trustee, there are several steps you can

take to prepare yourself:

Educate yourself: There are several resources available to help you
learn about trusts and the duties of a trustee.

. Gain experience: Volunteer to help with the administration of a trust,
or work with a lawyer who specializes in trusts and estates.

Build your skills: Develop your communication, financial, and legal
skills.

Network with other trustees: Attend conferences and meet with other
trustees to gain insights into their experiences.

Being a trustee is a challenging but rewarding role. By understanding the
duties and qualities of a competent trustee, and taking the steps to prepare
yourself, you can be an effective and successful trustee for your clients.

Additional Resources

The American Bar Association's Center on Estate Planning and
Administration

The National Association of Estate Planners and Councils



The Trust Advisors Network
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